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Mr. O’Manoney, from the Committee on Interior and Insular Affairs, 
submitted the following 


REPORT 
[To accompany H. R. 6133] 


ee on Interior and Insular Affairs, to whom was referred 
the bill (H. 6133) authorizing the payment of $100 per capita pay- 
ment to ei rs of the Red Lake Band of the Chippewa Indians of 
Minnesota, having considered the same, report thereon with the recom- 
mendation that it do pass with the following amendment: 

On page 2, line 4, change the period to a colon and insert the 

following: 
Provided, That such payment shall be made first from any funds on deposit in the 
Treasury of the United States to the credit of the Red Lake Band of the Chippewa 
Indiana of Minnesota, drawing interest at the rate of 5 per centum an thereafter 
from funds drawing 4 per centum. 

This bill has been considered by the Committee on Interior and 
Insular Affairs of the House; on February 27, 1952, that committee 
submitted its report (H. Rept. No. 400) to the House recommending 
its passage and on pee 3, 1952, it passed the House. 

Identical bills (S. 1392, introduced on April 26, 1952, by Senator 
Thye, and 5. 2833 Se Senator Humphrey, introduc ed March 10, 1952) 
have been referred to your committee for consideration. 

Your committee recommends the amendment herein proposed, 
namely, tbat the per capita payment of $100 shall be withdrawn first 
from the 5 percent interest-bearmg fund on deposit in the Treasury 
to the credit of these Indians. If such 5 percent fund is not sufficient 
to make such payments, the balance shall be withdrawn from the 4 
percent fund, for the reason that the Government should be relieved 
as much as possible from the payment of 5 percent interest. The 
records reveal that on June 30, 1951, the Red Lake Band had on 
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deposit in the Treasury drawing 5 percent interest $6,120.32. The 
Government currently is paying much less interest on moneys bor- 
rowed from other sources. 

Approximately $290,000 will be required for a per capita payment 
as provided for in this bill. 

The Red Lake Band has now on deposit in the Treasury an amount 
in excess of $1,000,000 drawing 4 and 5 percent interest. If this bill is 
enacted there will be a balance of approximately $710,000 drawing 
interest at the rate of 4 percent per annum. 

The enrolled Indiaos on the Red Lake Reservation number 2,900. 
Their principal income is derived from their own operated sawmill. 

Your committee is unadimous ip its opmion that it will be for the 
best interests of the Indians and all concerned that this bill be enacted 
in order that a per capita payment of $100 be distributed to these 
Indians as promptly as possible. 

The Secretary of the Interior submitted his report on H. R. 3950, 
which bill is substantiaily the same as H. R. 6133, to Hon. John R. 
Murdock, chairman, Committee on Interior and Insular Affairs of 
the House, dated July 31, 1951, which report reads as follows: 


DEPARTMENT OF THE INTERIOR, 
OFFICE OF THE SECRETARY, 
Washington 25, D. C., July 31, 1951. 
Hon. Jonn R. Murpocr, 
Chairman, Committee on Interior and Insular Affairs, 
House of Representatives. 

My Dear Mr. Murpock: This refers to your request for a report on H. R. 
3930, a bill to authorize a $100 per capita payment to members of the Red Lake 
Band of Chippewa Indians from the proeceds of the sale of timber and lumber on 
the Red Lake Reservation. 

I recommend that H. R. 3930 be not enacted. 

During the 4-vear period ending June 30, 1950, the net profit from the Red 
Lake sawmill operation was $403,104; yet $766,475 of tribal funds were distributed 
to members in four per capita payments. Each vear I recommended against the 
distributions, not because I am opposed to the sharing of earnings from an 
enterprise, but because the Red Lake Tribe has a more important need for tribal 
capital. At least $290,000 would be required for a $100 per capita payment, and 
I believe that the withdrawal of so large a portion of the sawmill fund would be 
unwise and possibly dangerous. 

The Red Lake Indian sawmill was constructed in 1925 and has sinee produced 
over 100 million feet board measure of lumber. There remain about 15 million 
feet of tribal timber available for manufacturing at the sawmill. The supply 
would have been exhausted before now had not windstorms in 1949 blown down 
a part of the reserve stand in the selectively cut forest. The supply has been 
increased also through the restoration to tribal ownership of a portion of ceded 
land on which there is a mixed stand of pine timber. In the past several years 
the sawmill operation has paid approximately $175,000 annually to the Red Lake 
Indians as wages, furnishing a good income to not more than 100 families. In a 
few years, when the mature timber has been cut, these people will have to turn 
to other work, for the forest will then furnish employment only in the cutting of 
a small amount of pulpwood each vear. Therefore, I must emphasize again the 
need for other industries at Red Lake. It has been the purpose of this Depart- 
ment to build up the tribal capital in order to finance such enterprises and to 
assist members of the tribe who will develop the land suitable for agriculture. 
The annual per capita payments bring only temporary benefits; they deplete 
tribal capital while adding little to the progress of the people in self-sustaining 
programs. All of the resources of the reservation are needed and should be 
utilized for their permanent rehabilitation. 

The Department has for many years resisted these per capita payments on the 
grounds that the funds should be conserved for future constructive purposes on the 
reservation. The Congress, however, has authorized payments for several years 
and the Indians have come to expect this annual unearned income somewhat as 
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a matter of course, increasing the difficulty of working out with the tribe any long 
range constructive program that would interfere with this annual per capita 
distribution. 

We are still faced with the problem that the principal resource base of this reser- 
vation is fast being depleted and that unless some kind of income-producing sub 
stitute is provided for the group, the majority of them will in a few years be much 
more completely dependent upon Federal or State relief than is now the case, and 
more dependent than any group of people, Indian or white, should be. Since the 
Department and more specifically the Indian Bureau is eharged as trustee to 
protect and conserve the Indian resources until such time as the Indians can 
make use of them without fear of losing them or have made some other adjustment 
to modern life that funds no longer need be husbanded for them, the departmental 
position is to me a sound one. Particularly is this true at Red Lake where the 
funds being spent each year are the direct result of the operation of a tribal 
sawmill enterprise which will exhaust the available supply of saw-timber in another 
3 or 4 vears. 

It is fully realized that the stabilization of the entire Red Lake population on 
the reservation may not be feasible even if the funds were all conserved, since 
agricultural and other productive enterprises are limited by several factors of 
isolation, lack of skills, lack of interest, and poor land. With this realization an 
effort has been made to procure employment for some part of the population away 
from the reservation. Our area director currently reports that employment 
opportunities for Red Lake Indians were never better than now and that almost 
anyone who wants work can procure it. Against this favorable employment 
condition, one of our principal problems is encouraging and motivating the Indians 
to accept employment which will take them away from the reservation except on 
a short-time basis. Though the $100 per capita requested by the tribe is not a 
large sum for any one family, it does constitute sufficient of a tide-over that it 
interferes with the will and decision on the part of many of the reservation- 
oriented individuals and families to face the need for finding some full-time pro- 
ductive work elsewhere. 

The Bureau of the Budget has informed me that there is no objection to the 
submission of this report to your committee. 

Sincerely yours, 
Mastin G. WHITE, 
Acting Assistant Secretar 7] of the Inte rior. 


There is also attached hereto and made a part of this report a copy 
of the report, dated May 9, 1952, submitted by the Director of the 
Bureau of the Budget, reading as follows: 


EXECUTIVE OFFICE OF THE PRESIDENT, 
BUREAU OF THE BUDGET, 
Washington 2). dD. 0 Vay 9 1952. 
Hon. Josern C. O’ MAHONEY, 
Chairman, Committee on Interior and Insular Affairs, 
United States Senate E Washingt m 25, dD. C. 


My Dear Mr. CHarrRMAN: This is in reply to your letter of March 12, 1952, 
requesting the views of this office with respect to S. 2833, to authorize a $100 per 
apita payment to members of the Red Lake Band of Chippewa Indians from the 
proceeds of the sale of timber and lumber on the Red Lake Reservation. 

S. 2833 is similar to S. 1392, Eighty-second Congress. The latter would have 
provided for the per capita payment to be made from the proceeds of the sale 
of timber and lumber or from any other tribal fund on deposit in the Treasury 
of the United States, whereas S. 2833 limits the payment to the proceeds from 
the sale of timber and lumber. 

S. 2833 is also similar to H. R. 3930 and H. R. 6133, Eighty-second Congress. 
The bill last mentioned passed the House of Representatives on March 3, 1952 

The Department of the Interior has recommended against the enactment of 
these other bills, and in the report the Secretary of the Interior is making to 
your committee on 38. 2833, he is recommending against its enactment for the 
reasons set out therein. 

This office concurs in the views contained in the Secretary’s report and recom- 
mends that this measure not be enacted. 

Sincerely yours, 
ELMER B. Staats 
Assistant Directo 





